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Abstract

The Effect of Use Some Strategic Management Accounting
Initiatives on Financial Performance of Jordanian
Manufacturing Corporation

Prepared By: Ala’a M. AL Hasan

Supervised By: Dr. Mohammed
S. Shamsa

The purpose of this study is to measure the extent to which the
Jordanian manufacturing corporation companies reached in using of the
strategic management accounting initiatives (in particular Total Quality
Management (TQM), & Activity- Based Costing (ABC)), and to examine
whether the use of these strategic management accounting initiatives is

associated with improvement in financial Performance.

In order to achieve that, the researcher set four hypotheses as follow:

‘) There are not many Jordanian manufacturing
corporation companies use (ABC).
Y) There are not many Jordanian manufacturing
corporation companies use (TQM).
¥)  There is no positive association between using of (ABC)
& improvement in Financial Performance.
¢) There is no positive association between using of
(TQM) & improvement in Financial Performance.
This study was applied on the manufacturing corporations registered in
Amman stock market. Financial managers & Cost accountants of ¢
firms furnished information regarding use of initiatives. Dependent
variable information was obtained from financial statement data
available on C.D published by Amman stock market. Descriptive
statistic was used (Frequencies), T test was used to identify the extent
to which the Jordanian manufacturing corporation companies reached

in using of the strategic management accounting initiatives (ABC &

www.manaraa.com



TQM), also correlation & multiple regression analysis is used to identify

& analyze relations between variables.

Based on hypotheses testing, all of the four hypotheses were rejected.
Conclusions of this research showed a significant positive relationship between
the use of ABC, TQM & improvement in financial performance separately. In
addition the use of ABC & TQM concurrently improved financial performance

more & more.

The Study recommended the following:

V) companies that didn’t adapt the (ABC) system, have to try
implementation such a system, in order to utilize its facilities and
procedures, that affect decision taking process and to minimize
the activities cost and facilitate the determination of the relevant

costs.

Y) Itis necessary for companies to make a trade-off study about the
(ABC) system before adopting it.

¥) Jordanian Companies that hadn’t adopted the (TQM) yet, must
look for that seriously, since these initiatives have many
advantages and positive effects in continuing and success of a
company which would lead to improvement in financial

performance.
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